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Independent Auditor’s Report

To the Members of M/s.RED SOLUTIONS PRIVATE LIMITED

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of M/s. RED SOLUTIONS PRIVATE
LIMITED (“the Company™) which comprises the Balance Sheet as at March 31, 2019, the
Statement of Profit and Lossand statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, and loss and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including




the accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process

Auditor’s Responsibilityfor the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure-A a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable,

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our andit.

a. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.




b. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

¢. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

d. On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

e. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, as required under chapter X, clause
(i) of sub-section (3) of Section 143 of the Companies Act, 2013, is not applicable to the
company.

f. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. Asinformed to us, company does not have any pending litigations which would impact its
financial position.

ii. As informed to us, the company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  As informed to us, the company has no amount for transferring to the Investor Education
and Protection Fund by the Company.

Chartered Accountant

_ CA Himanshu Gup
Place: New Detlhi Partner
Date: 29™ May 2019 Membership Number-527863



RED SOLUTIONS PRIVATE LIMITED
Annexure-A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors® Report to the members of the Company
on the financial statements for the year ended 31 March 2019, we report that:

1.2)

1. b)

1.¢)

In our opinion, the Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets;

According to the information and explanations given to us, fixed Assets have been
physically verified by the management in a phased manner, designed to cover all the
items, which in our opinion, is reasonable having regard to the size of the company and
nature of its business. Pursuant to the program, a portion of the fixed asset has been
physically verified by the management during the year and no material discrepancies
between the books records and the physical fixed assets have been noticed.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company does not have any immovable
properties in the name of company.

The company is in the business of providing services and does not have any physical
inventories. Accordingly, reporting under Clause 3 (ii) of the order is not applicable to
the company.

The Company has not granted unsecured loans to related companies and not granted any
secured or unsecured loan to firms, Limited Liability partnerships or other parties
covered in the Register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to the Company.

In our opinibn and according to the information and explanations given to us, the
company has not given loan, provide guarantee and security for its related companies to
which provisions of section 185 and 186 of the Act are applicable. The company has not
made any investment and it has complied with the provisions of section 186 of the Act to
the extent applicable to it.

According to the information and explanations given to us, the company has not accepted
any deposits within the meaning of section 73 to 76 of the Act and the rules framed there
under to the extent notified. Accordingly, paragraph 3(v) of the order is not applicable to
the company.

In our opinion, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company. Accordingly, paragraph 3(vi) of the order is not applicable to
the company.




7a).

7b).

10.

11.

12.

13.

14.

According to the information’s and explanations given to us and the records of the
company examined by us, the Company has been generally regular in depositing with
appropriate authorities undisputed statutory dues including employees’ state insurance,
sales tax, service tax, goods & services tax, value added tax, cess and other statutory dues
with appropriate authorities and no statutory dues are outstanding for a petiod exceeding
six months from the date they became payable.

According to the information’s and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, sales tax, service tax, goods
& services tax, value added tax or cess which have not been deposited on account of any
dispute.

In our opinion and according to the information and explanations given to us, the
Company has not obtained any loan or borrowings from PFI or Banks. The company has
not obtained any loan or borrowings from governments. Further the company does not
have any debentures issued/outstanding at any time during the year.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order is not applicable to the Company.

In our opinion and according to the information and explanation given to us, no fraud by
the company or any fraud on the Company by its officers/ employees has been noticed or
reported during the year.

Based upon the audit procedures performed and the information and explanations given
by the management, the managerial remuneration has paid or provided during the year in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause
3 (xii) of the Order is not applicable to the Company.

According to the information’s and explanations given to us and the records of the
company examined by us, the company has complied all the provision of section 177 and
188 of the Companies Act, 2013 regarding the transaction with related parties. The
company has disclosed all the transaction with related parties in financial statement.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares during the year under review. Accordingly, the provisions of clause 3
(xiv) of the Order is not applicable to the Company.




15.  According to the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order is not applicable to the Company and hence not commented upon.

16.  According to the audit procedures performed and the information and explanations given
by the management, the company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934, accordingly, the provisions of clause 3 (xvi) of the Order are
not applicable to the Company and hence not commented upon.

For Mohan Guptad Company
Chartered Accountants
FRN:-006519N

CA Himanshu Gu

Place: New Dethi Partner -
Date: 29™ May 2019 Membership Number-527863



Red Solutions Private Limited
CIN: U74999DL2012PTC240027

1.1 SIGNIFICANT ACCOUNTING POLICIES

1.2 Corporate Information

The Company was incorporated in 09" August 2012 and the Company got registered as
Revenue for professional and consultancy services and other services.

1.3 Basis of Accounting & Convention

The financial statements are prepared under the historical cost convention, in accordance with
the Indian Generally Accepted Accounting Principles (GAAP), to comply with the accounting
standards specified u/s 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, relevant pronouncements of the Institute of Chartered Accountants of
India (ICAI) and the provisions of the Companies Act, 2013. Accounting policies have been
consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy either to
In use.

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in schedule Il of the Companies Act, 2013,
Previous year's figures have been regrouped/ reclassified wherever considered necessary.
Based on the nature of services and the time between the acquisition of assets for processing
“and their realization in cash and cash equivalents, the Company has ascertained its operating
cycle as twelve months for the purpose of current/ non-current classification of its assets and
liabilities '

1.4 Use of Estimates:

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Examples of such
estimates include provision for assets and estimated useful fife of property, plant &
Equipments. Actual results could differ from these estimated and the differences between

actual results and estimates are recognised in the periods in which the results are known /
materialized.

1.5 Current/ Non-current classification
All assets and Habilities are classified as current and non-current.

i) Assets

An asset is classified as current when it satisfies any of the following criteria: ‘M
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a.lt is expected to be realized in, or is intended for sale or consumption in, the Company’s
' normal operating cycle;
b.lt is held primarily for the purpose of being traded;

c. It is expected to be realized within 12 months after the reporting date; or
d.It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

ii} Liabilities

A liability is classified as current when it satisfies any of the following criteria.

a.lt is expected to be settled in the Company’s normal operating cycle;

b.It is held primarily for the purpose of being traded; .

c. It is due to be settled within 12 months after the reporting date; or

d.The Company does not have an unconditional right to defer settlement of the liability for at

least 12 months after the reporting date.

Current liabilities includes current portion of non-current financial liabilities. All other liabilities
are classified as non-current.

iii) Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their
realization in cash or cash equivalents.

1.6 Property, plant & Equipments

|) Tangible assets

Tangible assets are stated at the cost of acquisition or construction, Iess accumulated
depreciation and impairment losses. Cost comprises the purchase price and any attributable
costs of bringing the assets to their working condition for intended use. Borrowing costs
| directly attributable to acquisition or construction of property, plant & Equipments, which
| ' necessarily take a substantial period of time to be ready for their intended use are capitalised
| as part of the cost of such assets to the extent they relate to the period till such assets are
ready to be put to use.

Depreciation on tangible assets

{a) Leasehold improvements are depreciated over the lease period as stated in the lease
agreement or over the estimated useful life of the assets, whichever is shorter.

{(b) Depreciation is provided based on useful life of assets on Straight Line Method (SLM). The
useful life of assets is taken as prescribed in Schedule Il to the Companies Act, 2013.
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ii) Intangible assets and its amortisation

Intangible assets are recorded at cost and are amortised over the period the Company
expects to derive economic benefits from their use.

iii) Advances paid towards acquisition of property, plant & Equipments and cost of assets not
ready for use before the year end, are disclosed as capital work in progress.

1.7 Impairment

The carrying amounts of assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If any such indication exists, the recoverable amount of
the asset is estimated. For assets that are not yet available for use, the recoverable is
estimated at each balance sheet date. An impairment loss is recognized whenever the carrying
amount of an asset or cash generating unit exceeds its recoverable amount. Impairment losses
are recognized in the statement of profit and loss. An impairment loss is reversed if there has

- been a change in the estimates used to determine the recoverable amount. An impairment
loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined net of depreciation or amortization loss
had been recognized.

1.8 lnvestments

Investments are classified into long-term investments and current investments based on intent
of the management at the time of making the investment. Investment intended to be held for
more than one year from the date such investments are made are classified as long-term
“investments. All long-term investments are classified as non-current investments in the
Balance Sheet. The portions of long-term investments which are expected to be realised
‘within twelve months from the Balance Sheet date are classified as current investments.
Current investments are valued at lower of cost and market value, computed category-wise
e.g. quoted shares, unguoted shares, government securities and non government
securities/bonds. The diminution in current investments is charged to the Statement of Profit
and Loss and appreciation, if any, is recognised at the time of sale. Long-term investments,
including investments in subsidiaries, are valued at cost uniess there is diminution, other than
temporary, in their value. Diminution is considered other than temporary based on criteria
that include the extent to which cost exceeds the market value, the duration of the market
value decline and the financial health of and specific prospects of the issuer.

i) The cost is arrived at Average method and is inclusive of brokerage, transfer expenses &
Demat Charges, if any. The fair value is arrived at with reference to the market value, if
available, quotation in any stock exchange or any other available information to indicate
a transaction between unrelated willing buyer & willing seller at arm’s length price.

Profit or Loss on sale of investment is determined on the basis of the weighted average
cost method. On disposal of and Investment, the difference between its carrying amount
and net disposal proceeds is charged or credited to the Statement of Profit and Loss y

2
)
edAc
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ii) In case of unquoted investments, the fair value is arrived on the basis of break up value
as per latest available audited balance sheet of the investee company.

iii} Interest accrued and/or broken period interest paid on unsold securities is recognized as
“Interest Accrued on Investment” under Other Current Assets,

1.9 Stock in trade

1.10

1.11

1.12

Inventory acquired with the intention to trade are classified as Stock —in- trade. Stock-in-Trade

of Inventory is valued at lower of the cost or fair value. Cost is determined on First-in-First-Out
(FIFO} basis.

Revenue Recognition

sale of Goods

Sale is recognized when the significant risks and rewards of ownership of the goods have
passed to the customer. Sales are recorded net of sales returns, GST, rebates, trade discounts
and price differences.

Income from Services
Revenue from professional and consultancy services and other services, if any, are recognlzed
as and when services are rendered and are accounted on an accrual basis.

Interest Income
Interest income is recognized on time proportion basis taken into. account the amount
outstanding and the rate applicable. :

Other Income
in respect of other heads of income, the Company follows the practice of recogmzmg income
on accrual basis.

Provision for standard and non-performing assets

Provisions for standard and non-performing assets are created in accordance with the Non- |
Banking Financial (Non-Deposit Accepting or Holding} Companies Prudential Norms {Reserve
Bank)} Directions, 2007. Further, specific provisions are also created based on the
management’s best estimate of the recoverablllty of non-performing assets.

Expenditure

Expenses are recognized on accrual basis and provisions are made for all known losses and
liabilities. Expenses incurred on behalf of other companies, in India, for sharing personnel,
common services and facilities like premises, telephones, etc. are allocated to themn at cost
and reduced from respective expenses.

_ Similarly, expenses allocation received from other companies is included within respective

expense classifications.
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1.13 Borrowing Cost

Interest on borrowings is recognized on a time proportion basis taking into account the
amount outstanding and the rate applicable on the borrowings.

Borrowing cost that are attributable to the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other borrowing costs are charged
to statement of profit & loss account,

1.14 Earnings per share’

Earnings per share is calculated by dividing the net profit or loss for the year (including prior
period items, if any) attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year. Basic earning per share is computed using the
weighted average number of equity shares outstanding during the year. Diluted earning per
'share is computed using the weighted average number of equity and dilutive potential shares
outstanding during the year, except where the results would be anti-dilutive.

1.15 Employee benefits

" The Company’s obligations towards various employee benefits have been recognised as
follows:

(a) Short term benefits

All employee benefits payable/avallable within twelve months of renderlng the service are
classified as short-term employee benefits. Benefits such as salaries, wages and bonus
etc., are recognised in the Statement of Profit and Loss in the period in which the
employee renders the related service.

(b) Defined contribution plan

Retirement / employee benefits in the form of Provident Fund, Employee State Insurance
and Labour Welfare are considered as defined contribution plan and contributions to the
respective funds administered by the Government are charged to the Statement of
Provident of Profit and Loss of the year when the contnbutlon to the respective funds are
due :

(c} Gratuity (Defined benefit plan)

Gratuity is defined benefit plan. The present value of obligations under such defined
benefit plan is determined based on actuarial valuation carried out by an independent
actuary using the Projected Unit Credit Method, which recognises each period of service as
giving rise to additional unit of employee benefit entitlement and measure each unit
separately to build up the final obligation.
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The obligation is measured at the present value of estimated future cash flows, The
discount rates used for determining the present value of obligation under defined benefit
plans, is based on the market yields on Government securities as at the balance sheet
date, having maturity periods approximating to the terms of related obligations. Actuarial
gains and losses are recognised immediately in the Statement of Profit and Loss.

(d) Compensated absences (other long-term benefits)

The Company provides for leave encashment based on actuarial valuation using projected
unit credit method in respect of past service. In respect of compensated absences arising
during the tenure of service, lying to the credit of employee as on the last day of financial
year , subject to the maximum period of leave allowable as per HR policy of the company.
The defined benefit obligation is calculated taking into account the pattern of an ailment of
leave. The valuation of leave encashment benefit is done as at the balance sheet date by an
independent actuary. Actuarial gains and losses are recognized immediately in the
Statement of Profit and Loss. However, company does hot en-cash compensated absences.

1.16 Provisions and Contingent Liabilities

A provision is created when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount
of the obligation. A disclosure for a contingent liability is made when there is a possible
obligation or a present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

The Company does not recognise assets which are of contingent nature until there is virtual
certainty of realisability of such assets. However, if it has become virtually certain that an
inflow of economic benefits will arise, asset and related income is recognised in the financial
statements of the period in which the change occurs.

1.17 Current and deferred tax

Income-tax expense comprises current tax and deferred tax. Current tax expense is the
amount of tax for the period determined in accordance with the income-tax law and deferred
tax charge or credit reflects the tax effects of timing differences between accounting income
and taxable income for the period. The deferred tax charge or credit and the corresponding
deferred tax liabilities or assets are recognised using the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred tax assets are recognised only to
the extent there is reasonable certainty that the assets can be realised in future; however,
where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred
tax assets are recognised only if there is a virtual certainty- of realisation of such assets.
Deferred tax assets are reviewed at each balance sheet date and written down or written-up
_to reflect the amount that is reasonably/virtually certain (as the case may be} to be realised.

1.18 Assets on Operating Leases

" Lease paymenis under operating leases are recognized as expenses on accrual basis in
accordance with the respective agreements. ' {%/




Red Solutions Private Limited
CIN: U74999DL2012PTC240027

. 1.19 Cash and Cash Equivalents

1.20

In the cash flow statement, cash and cash equivalents ihcludé cash in hand, demand deposits
with banks, other short-term highly liquid investments with original maturities of three
months or less.

Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of
the transaction. Exchange differences arising on settlement of foreign currency transactions
are recognised in the Statement of Profit and Loss. Monetary assets and liabilities
denominated in foreign currency are translated at year-end rates and resultant gains/losses
on foreign exchange translations other than in relation to acquisition of property, plant &
Equipments and long term foreign currency monetary liabilities are recognised in the
Statement of Profit and Loss.
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' Balance Sheet as at 31 March 2019
{Amount in Indian Rupees)

Equity & Liabilities

Shareholders’ funds
Share capital
Reserves and surplus

Current liabilities
Short-term borrowings
Other current fiabilities

TOTAL

Assets
Non-current assets

Fixed assets
Tangible assets

Non current investment

Deffered Tax Asset

Current assets
Trade receivables
Cash and cash equivalents
Short-term loans and advances
~ Other current assets

TOTAL

21
22

2.3
24

2.5
2,6
2.7

2.8
29
2.10
211

12,11,40,000 9,95,00,000
(4,72,57,028) (16,20,388)
7,38,82,972 9,78,79,612
7,60,00,000 8,41,00,000
13,00,33,189 2,53,59,383
20,60,33,189 10,94,59,383
27,99,16,161 20,73,38,995
35,011 24,062
10,40,00,000 -
13,675 19,154
10,40,48,686 43,216
- 3,91,800
17,275 1,07,314
17,58,50,200 20,67,45,130
- 51,534
17,58,67,475 20,72,95,778
27,99,16,161 20,73,38,995

For Mohan Gupta & Company
Chartered Accountants

[«

-

CA Himanshu S )
Partner .
Membership No. - 527863
Place : New Delhi

Date : 29.05.2019

For and on behalf of the Board of
Red Solutions Private Limited

Ashok
Director

ai 3upta

DIN:-02590928

Swapan Guha
Director
DIN:-06985292
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Statement of Profit and Loss for the Year ended 31 March 2019
{Amount in indian Rupees)

Income .
Revenue from operations : - -
Other income 242 19,33,763 51,534
Total income 19,33,763 51,534
Expenses : _
Purchase 213 - -
Employee benefit expense 2.14 15,500 -
Depreciation and amortisation expense 2.13 . 1,985 © 7,162
Other expenses 2.14 ' 20,10,464 45,694
Total expenses ' 20,27,949 52,856

Profit before extraordinary, prior period

items _ _
and taxed {94,186) - - {1,322)
Prior Period (i‘ncome) / Expense 200
Profit (Loss) before tax ' ' (93,986) (1,322)
Tax expense ‘
Current tax - : -
Tax for earlier year . - -
Deferred tax 5,479 ' 6,795
Profit (Loss} for the period /lyear (99,465) (8,117)
Basic/Diluted Earning Per Share ' {1.99) (0.16)

The notes referred to above form an integral part of the financial statements
As per our report of even date attached
For Mohan Gupta & Company ' ' For and on behalf of the Board of

Chartered Accountants o _ Red Solutions Private Limited
Firm's Registration Number :-006518N '

Partner Sdi. ‘ N\
Membership No. - 527863 Ashok Ku Gypta . Swapan Guha
Place : New Delhi : Director Director

Date : 29.05.2019 DIN:-02590928 DIN:-06985292
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Cash flow statement for the year ended 31 March 2019
(Amount in Indian Rupees ‘

A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxes
Adjustments for :
Add : Allocatiions and Appropriations
Excess Provision Written Back
Liability No Longer Required
Depreciation on Fixed Assets
Interest received

Operating gain before working capital changes
Adjustments for :
Decrease/ {increase) in trade receivable
Decrease/ (increase) in Short term loans and advances
Decrease/ (increase) in Other current assets
increase / (Decrease) in Other current liabilities

Cash generated from operating activities before taxes
Direct taxes pald (net of refunds)
Not cash generated from/ {used In) operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Investment
Purchase of fixed assets
Net cash generated from / {used in) investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue from share capital
Proceeds from Short term borrowings
Refund of Share Application Money pending allotment
Interest Incorne
Net cash generated from/ {(used in) financing activities

' INCRéASEI (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year
Effect of exchange gain on cash and cash équivalents
Cash and cash equivalents at the end of the year
Notes :

Cash and cash equivalents include :

Cash in hand

With banks in:

Current accounts

Cash and bank balances at the end of the year

. (93,986) (1,322)
(4,56,37,174) .
(15,000) -
{19,18,763) -
1,986 7,162
. (51,534)
(4,74,68,952) (44,372)
(4,75,62,938) (45,694)
3,91,800 .
3,08,94,930 {1,74,48,797)
51,534 (51,534)
10,66,07,569 51,903,420 -
13,79,45,833 (1,23,06,911)
5,03,82,895 {1,23,52,605)
5,03,82,895 (1,23 52,605)
(10,40,00,000) .
(12,934) -
{10,40,12,934) .
2,15,40,000 .
{81,00,000)° 1,17,00,000
- 51,534
1,35,40,000 1,17,51,534
(90,039) (6,01,071)
1,07,314 7,08,385
17,275 107,314
670 1,02,900
16,605 4,414
17,275 1,07.314

As per our report of even date attached

For Mohan Gupta & Company
Chartered Accountants .
Firm's Registration N

CA Himanshu Gup
Partner

For and on behalf of the Board of
Red Solutions Private Limited

Membership No. - 527863
Place : New Delhi
Date : 29.05.2019

Ashok Kuma

Swapan Guha .
Director Director
DIN:-02590928 DIN:-06985292



Red Sululions Privale Lienitsd
Notes to financial statements for the year ended 31 March 2019
(Amount in Indian Rupees)

i ‘shares NG: o

Authorised

Equity shares of Rs.10 each 1,00,000 10,00,000 1,00,000 10,00,000

Preference Shares of Rs. 100 each 10,00,000 10,00,00,000 10,00,000 10,00,00,0C0
Issued and subscribed
Equity shares of Rs. 10 each 50,000 5,00,000 50,000 5,00,000
Preference Shares of Rs. 100 each 9,890,000 9,90,00,000 9,90,000 9,90,00,000
Paid up Capital
Equity shares of Rs. 10 each fully paid up 50,000 5,00,000 50,000 5,00,000
5% Preference Shares {(N-C-R ) of Rs. 100 each fully paid up {ACMS)} 1,68,600 1,68,60,000 9,90,000 9,90,00,000
6% Preference Shares {N-C-R ) of Rs. 100 each fully paid up {ACMS} 2,165,400 2,16,40,000 - -
9% Preference Shares {N-C-R ) of Rs. 100 each fully paid up (ACMS} 7,92,400 7,92,40,000
9% Preference Shares (N-C-R ) of Rs. 100 each fully paid up (ADPL) 29,000 29,00,000
‘ Total 12,56,400 13. '] J, 18,888 10,40,000 9,95,00,000

a) Each holder of equity shares is entitled to one vote per share with a right to receive per share dividend declared by the Company. In the event of liquidation, the eguity

shareholders are entitled to receive remaining assets of the Company in-the proportion of equity shares held by the shareholders,

b) During the pericd ended 31 March 2019, the Company has recorded per share dividend of Rs. Nill(previous year: Nil} to equity shareholders.

'Recenciliation of share capital (Equi

‘March 20
oiiof shares
Balance at the Beginning of the Year 50,000 5,00,000 50,000 5,00,000
Add: Issued during the Year Lo - - -
Balance at the end of the Year 50,000 5,00,000 50,000 §,00,000

Details of shareholders(Equity) holding mere than 5% shares of the Compan

Equity shares of Rs. 10 each fully paid up held by

50,000

100%

Balance at the Beginning of the Year 9,90,000 9,90,00,000 9,90,000 9,90,00,000
Add: Issued during the year (Rs.100 paid up) - - - -
Add: Reissued during the year (Rs.100 paid up) - - - -
Less: 1,68.600 shares forfeited - - . -
Balance at the end of the Year 9,90,000 9,90,00,000 9,90,000 9,90,00,000

50,000

M/s Avenmore Capital & Management Services Limited

50,000

100%

50,000

*Include 1 Share held through Nominee Mr Ashok Kumar Gupta.

Details of shareholders(Preference) holding more than 5% shares of the Compan

Preference shares of Rs.100 each fully partiy paid up held by
M/s Avonmore Capital & Management Services Limited

9,61,000

97.07%

9,60,000

96.97%

9,61,000

97.07%

9,60,000

S97%

g) Ason 31.03.2019 NIL Shares were reserved for issuance towards employee stock options,Share warrants, & for convertible Securities.

h) No shares has been issued other than cash during the year.

i) Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment being received in cash, bonus shares and shares bought back

for the period of 5 years immediately preceding the Balance Sheet date

a) No share has been issued without payment being received in cash in precedlng 5 years.

b) No share has been bonus issued in preceding 5 years.
C) No share has been bought back in preceding 5 years.

i) No calls unpaid from directors and officers.
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‘Red Solutions Private Limited
Notes to financial statements for the year ended 31 March 2019
{(Amount in Indian Rupees) ‘

a (Déﬁcnt)l surplus in the .Statement of Profit and Loss

Balance at the beginning of the year (1,42,65,388) (142,57,272)
Add: Transferred from Statement of Profit & Loss ' {99,465) (8,116)
Add : Adjustment and Allocatiions . {4,55,37,174) -

Balance at the end of the year ' (5,99,02,027) (1,42,65,388)

b. Capital Reserve
Balance at the beginhing of the year 1,26,45,000 1,26,45,000
Add: Balance Transferred - -
Less: Adjustment and Allocatiions -
Balance at the end of the Year _ 1,26,45,000 - 1,26,45,000

Gross Total ' (4,72,57,027) (16,20,388)

Unsecured- Related Party

Avonmore Capital & Management Services Litd. : - 1,02,00,000

Unsecured ‘

Loan from Qthers : : 7,60,060,000 : 7,39,00,000
7,60,00,000 8,41,00,000

Statutory Dues - 6,44,880

Expense payable 12,68,418 23,95,838
Payable to holding Company - -
Interest Payable to Holding Company 2,494 12,92,494
Interest Payable to Others _ 1,27,62,277 2,10,11,171
Other Payable ' 11,60,00,000 15,000
13,00,33,189 2,53,59,383

Invesfment |n'property .
Property -2nd Fioor Red Mall Ghaziabad (SF-201A)

10,40,00,000

10,40,00,000
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Red Solutions Private Limited
Notes to financial statements for the year ended 31 -March 2019
{(Amount in Indian Rupees)

Deffered Tax :-
a. Related o Fixed Assets 13,675

19,154

13,675

19,154

March'2018

Outstanding for a period exceeding six months from the date
they are due for payment :
Unsecured, Considered Good -

3,91,800

3,91,800

Cash in hand ' ' 670

1,02,800

Bank balances
Current account ‘ 16,605 4,414
17,275 1,07,314

Capital Advances 17,46,90,000 14,34,09,000
Interest Capitalized on Capital advances : : : - 5,27,80,343
Loan to others (Unsecured) - 99,00,000
Other Receivable ‘ .- 6,55,787
Balance with statutory/ government authorities : 11,60,200 -

"~ 17,58,50,200 20,67,45,130

Balance with statutory/ government authorities :

- Interest Receivable ‘ ' -




Red Solutions Private Limited
Notes to financial statements for the year ended 31 March 2019
(Amount in Indian Rupees) '

Excess Provision Written Back ‘ 15,000 -

Interest on Income Tax Refund ‘ - -

Liability No Longer Required 19,18,763 -

Interest Income . - 51,534
19,33,763 51,534

Depreciation 1,985 _ 7,162
' 1,985 7,162

Legal and professional : ‘ 1,000 20,600
Rates and taxes - Capital increase : 1,98,000 -
Debit Balance Written Off 15,08,121 -
Rates and taxes o 3,870 4,200
Printing and stationery 115 -
Auditor's remuneration , ‘ 5,000 5,000
Bank Charges 646 2,573
Miscellaneous Expenses : ' 945 1,671
Interest.on late deposit of government dues : 282,767 . 11,650

20,10,464 45,694




Red Solutions Private Limited
Notes to financial statements for the year ended 31 March 2019
- (Amount in Indian Rupees)

Net Profit/(loss) after tax available for equity shareholders (A) (99,465) (8,117)
Weighted average number of equity shares for Basic EPS (B) 50,000 50,000
(Face value of Rs. 10 each)

Weighted average number of equity shares for diluted EPS (C) 50,000 50,000
{Face value of Rs. 10 each) :

Basic EPS (AVB) {1.99) {0.18)
Diluted EPS {(A/C) (1.99) {0.18)

Audit Fee ' ' ' ' 5,000 5,000

5,000 5,000

Contingent Liabilities : _ Nil ’ Nil

Names of related parties and description of relaticnship:

{i) Holding Company
Avonmore Capital and Management Services Limited

{ii) Enterprises over which key Managerial Personnel and relatlves of such personnel exercise significant
influence

(i) key Managerial Personnel
Mr. Ashok Kumar Gupta
Mr. Swapan Guha




Red Solutions Private Limited

Notes to financial statements for the year ended 31 March 2019

{Amount in Indian Rupees)

Transactions during the year and halances outstanding as at the year-end in respect
of transactions entered into during the year with the related parties.

1)=

Transactlon during the Yéar

(A) |Income / Expenses
Interest Expense to Holding Company - 14,36,104
Avonmore Capital & Management Services Limited - 14,36,104
Interest paid to Holding Company - 1,43,610
Avonmore Capital & Management Services Limited - 1,43,610
{B) |Assefs / Liabilities
a  |Short term loan received from Holding company 2,01,50,000 | 5,27,00,000
Avonmore Capital & Management Services Limited 2,01,50,000 5,27,00,000
b |Shott term loan paid to Holding company 4,25,00,000 4,25,00,000
Avonmore Capital & Management Services Limited 3,03,50,000 4,25,00,000
¢ |Advance Taken ‘ 6,47,280 5,39,590
Avonmore Capital & Management Services Limited 6,47,280 5,39,590
d |Advance Taken - Repayment - 5,39,580
Avonmore Capital & Management Services Limited - 5,39,590
2) Closing balance at at March 31, 2019
a Share Capital 11,77,65,000 9,60,25,000
Avonmore Capital & Management Services Limited - 1M,77.,65,000 9,60,25,000
b [Loan liability - 1,02,00,000
Avonmore Capital & Management Services Limited - 1,02,00,000
¢ |Interest Payable 2,494 12,92,924
Avonmore Capital & Management Services Limited 2,494 12,92,924
d |Other Payable 6,47,280 -
Avonmore Capital & Management Services Limited 6,47,280 -
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* Red Solutions Private Limited
Notes to financial statements for the year ended 31 March 2019
(Amount in Indian Rupees}

Related to Fixed Asset 35,011 88,118  (53,107)  (13,675)
Related to Preliminary Expenses - - - -




* Red Solutions Private Limited
Notes to financial statements for the year ended 31 March 2019
(Amount in Indian Rupees)

Additonal information .
i} C.LI.F. value of Imports Nil Nil

ii) Expenditure in Foreign Currency Nil Nil
iii) Remittances in Foreign Currency Nil ‘ Nil
iv) Earning in foreign currency Nil Nif

The Company has not received information from vendors regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2008 and hence disclosures relating to amounts unpaid as at the yearend together with
interest paid / payable under this Act have not been given.

In respect of those who were in receipt of remuneration of Rs. 1,02,00,000/- per year or More of Rs. 8,50,000 per month or
more is NiL.

In the opinion of directors, current assets and loans and advacnes have a value on realization in the ordinary course of the
business at least equal to the amount at which these have been stated in the halance sheet. '

A.ll kriown liabilities have been provided for and there are no disputed liabilities as confirmed by the Directors.

F"a&ments made or provided during the financial ‘year to Directors as Maﬁagerial Remuneration‘ is NII(PY Nil).

Maximum amount other than impre;e,t account due from directors of the company at any time during the year is Nil (PY Nil).
Qompany has adopted the mercantile sytem of accounting.

Balances iﬁ respect of parties in some cases are subject to confirmation énd édjustments,' if any

Previous year's figures have been regrouped and re-casted wherever necessary and figures in brackets pertain to
last year. ‘ .

No provision for gratuity has been made in the books, as the amount of liability as on date, if any, has not been
ascertainednecessary and figures in brackets pertain to last year.

As per our report of even date attached

For Mohan Gupta & Company . For and on behalf of the Board of

Red Solutions Private Limited

ot A - .
{Ashok Rumar Gupta) (Swapan Guha}
Partner : Director ' Director
Membership No. - 527863 ) DIN:-02590928 DIN;~-06985292

Place : New Delhi
Date : 29.05.2019



